17.

UK SPENDING REVIEW

The Council Executive (copies of which had been circulated) by the Head
of Finance and Property Services providing an update in relation to the
announcement contained in the Chancellor of the Exchequer's UK
Spending Review and the Scottish Government’s programme for
Scotland.

The Head of Finance and Property Services provided a summary of the
overall economic position for the UK including details of public services
and public spending. The main implications for Scotland and West
Lothian were also outlined in the report.

With regards to the Scottish Government's Programme for Scotland
2019/20 which was announced on 3 September 2019 the focus was
largely on climate change and initiatives to drive forward a Green New
Deal. Other announcements included the desire to hold a second
independence referendum before May 2021. Other details contained in
the announcement were summarised in the report.

The report concluded that the Chancellor's UK Spending Review focused
on spending commitment only; it did not include any tax announcement
or update on the OBP’s economic forecasts. Therefore the Scottish
Government would not have any clarity on the full funding position for
2020/21 until a full UK Budget was announced. The UK Government was
planning a full multi-year spending review in 2020 for capital and resource
budgets beyond 2020/21.

The continued uncertain economic outlook and its effect on public sector
expenditure, emphasised the importance of the council having a robust
financial strategy.

It was recommended that the Council Executive :-

1. Notes the Chancellor's statement on 2021/21 spending plans and
that a full UK budget was expected in November 2019;

2. Notes a Scottish Budget was expected to follow in December 2019;

3. Agrees that the Head of Finance and Property Services should
continue to report to Council Executive n relevant UK and Scottish
Government funding and spending announcement and provide
guarterly horizon scan reports to the Partnership and Resources
Policy Development and Scrutiny Panel (PDSP); and

4. Agrees that the Head of Finance and Property Services should
ensure that information contained within the Spending Review was
taken into account when updating the council’s financial plans to
2022/23.

Decision

To approve the terms of the report.






